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Necessity of establishing grain reserves from the perspective of product attributes
ZHONG Yu

(Academy of State Administration of Grain, Beijing 100037)

Abstract ; Compared with ordinary commodities, grain is a kind of special commodity. This particularity

reflects in the aspects as production, circulation and consumption etc. The non — continuity and weak
controllability of grain production objectively increases the non — smoothness of grain output and supply
costs. Rigid demand determines that the grain demand side has a strong degree of stability. The incon-
sistency between the fluctuation of production side and demand side increases the risk of fluctuation in the
grain market. The cost of circulation relatively high due to the perishability of grain further amplifies the
range of the fluctuation of grain price. The special product attribute of grain determines the necessity of
establishing grain reserve. The establishment of the grain reserve system is essential not only for the sta-

bility of the grain market in the region, but also the stable operation of the regions economy and society.
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